INDEPENDENT AUDITORS’ REPORT
To the Honorable Mayor and Members of the City Council
City of Orange, California
Report on Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Orange, California, (the City) as of and for the year
ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Orange, California, as of June 30, 2013, and, the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America.
Change in Accounting Principle
As discussed in Note 1 to the financial statements, in 2013 the City adopted new accounting guidance, GASB Statement
No. 65, Items Previously Reported as Assets and Liabilities. Our opinion is not modified with respect to this matter.

1

T
To the Honora
able Mayor an
nd Members of the City Co
ouncil
C
City of Orange
e, California
O
Other Matters
s
R
Required Supp
plementary Infformation
A
Accounting priinciples generrally accepted
d in the United
d States of A merica require
e that the ma
anagement’s d
discussion and
d
a
analysis and budgetary comparison inform
mation for the General
G
Fund , Sanitation Fu
und, and the F
Federal, State and Local
G
Grants Fund be
b presented to
t supplementt the basic fina
ancial stateme
ents. Such info
formation, alth
hough not a pa
art of the basic
financial statem
ments, is requ
uired by the Go
overnmental Accounting
A
Sta
andards Board
d, who considers it to be an
n essential parrt
o
of financial rep
porting for plac
cing the basic financial state
ements in an a
appropriate op
perational, eco
onomic, or hisstorical contextt.
W
We have app
plied certain limited proced
dures to the required sup
pplementary iinformation in
n accordance with auditing
g
sstandards gen
nerally accepted in the United States off America, wh
hich consisted
d of inquiries of managem
ment about the
e
m
methods of pre
eparing the in
nformation and
d comparing the information
n for consisten
ncy with mana
agement’s ressponses to ou
ur
in
nquiries, the basic
b
financial statements, and
a other know
wledge we obttained during o
our audit of the
e basic financcial statements
s.
W
We do not exp
press an opinion or provide any assuranc
ce on the info rmation becau
use the limited
d procedures do not provide
e
u
us with sufficie
ent evidence to
o express an opinion
o
or prov
vide any assu rance.
P
Prior Year Com
mparative Information
T
The financial statements include (partial or summariz
zed) prior-yearr comparative
e information. Such informa
ation does no
ot
in
nclude all of th
he information
n required or sufficient
s
detail to constitute
e a presentatio
on in conformitty with accoun
nting principles
g
generally acce
epted in the United
U
States of
o America. Accordingly,
A
su
uch informatio
on should be read in conjun
nction with the
e
g
government’s financial
f
statements for the year ended Ju
une 30, 2012, from which su
uch partial info
ormation was derived.
O
Other Informattion
O
Our audit was conducted forr the purpose of forming opinions on the ffinancial statements that collectively comp
prise the City’s
b
basic financial statements. The introduc
ctory section, combining an
nd individual nonmajor fun
nd financial sttatements and
d
sschedules, and
d statistical se
ection are pres
sented for purrposes of add itional analysis and are nott a required pa
art of the basic
financial statem
ments.
T
The combining
g and individual nonmajor fu
und financial statements
s
an
nd schedules a
are the respon
nsibility of ma
anagement and
d
w
were derived from
f
and relate directly to the underlying
g accounting and other reccords used to prepare the basic financia
al
sstatements. Such informatio
on has been subjected to the auditing procedures a
applied in the audit of the basic financia
al
sstatements an
nd certain ad
dditional proce
edures, includ
ding compari ng and reco
onciling such information d
directly to the
e
u
underlying acc
counting and other
o
records used to prepa
are the basic ffinancial statem
ments or to th
he basic financcial statements
themselves, an
nd other addittional procedures in accorda
ance with aud iting standard
ds generally acccepted in the
e United States
o
of America. In our opinion, the combining and individua
al nonmajor fu nd financial sttatements and
d schedules arre fairly stated
d,
in
n all material respects,
r
in re
elation to the basic financial statements ass a whole.
T
The introducto
ory and statistical sections have not been subjected to tthe auditing prrocedures app
plied in the audit of the basic
financial statem
ments and, accordingly, we do not expres
ss an opinion o
or provide anyy assurance on
n them.
O
Other Reportiing Required by Governm
ment Auditin
ng Standard
ds
In accordance with Government Auditin
ng Standards
s, we have alsso issued our report dated December 11
1, 2013 on ou
ur
cconsideration of
o the City’s in
nternal controll over financia
al reporting an
nd on our testss of its compliiance with cerrtain provisions
o
of laws, regula
ations, contrac
cts, and grant agreements
a
and other matte
ers. The purp
pose of that report is to desccribe the scope
e
o
of our testing of
o internal control over finan
ncial reporting and complian
nce and the re
esults of that te
esting, and no
ot to provide an
o
opinion on inte
ernal control over financial reporting
r
or on
n compliance. That report iss an integral p
part of an audit performed in
n
a
accordance with
w
Governm
ment Auditing
g Standards in considerin
ng City’s interrnal control o
over financial reporting and
d
ccompliance.

B
Brea, California
D
December 11, 2013
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